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1. KORRA: The prepaganda and attitude of the Communists at the cease- 
fire conference provide no indication that they nave modified their 
previous stand on & Korean secvienent or thet they ave prepared to 

pake concessions - Tre Commanist denand fer the withdrawal of #11 
foreign troeps amd the Communists’ faiiuse to mention guarantees 

are consistent with theie propaganda atetenants that they eonsider 
ghemselves the wisters and thet their objective is to secure the 
withdrawal of UN forces. Bnemy ground activity, including aubstantial 
southbound venicular eratfie, indicates that preperetions fer an 
offensive continue: although if does not appear dmminent. Reports 

of the training of Noeth Korean troops an Manchurie and of the 
possible formation of new MEA corps suggest chat the puiid-up of 
North Korwan foraes 4a intended to prepare them ultimataly to take 
over from the CCP, but reports mearahile 4ndicate that & gaubatentiel | 
flew ef Chinese Communist reinforcements te Korea eontinues. Phe . 
entry of 86,000 nev “yolungeers” and possibly @ new CCP Aray group 
nas heen reported. A sudden resuaption of large-scale enemy aiy 
operations goinsided with preliminary eaese-fire negotiations and 
qgaciuded the appearance of ¢ considerable number of Type 15 jets, 

' guggesting an dnerea singly aggressive attitude which weuld be in 
keeping with eonginued enemy ground force build-up during the 
eease-fire discussions: A cease-fire without guarantees against 
eneay ecaupation of forward airfields could greatly enhanve Communist 
air eapabizities against UN forces Several unconfirmed reports of 
Sine Soviet conferences in Paiping heve stated thet the gease -fire 
wag intended to gain tine fer further Comaunist pilitery preparetions 
and that action, possibly in the late summer, may be directed eguinst 
Formosa, Japan, oF Indochina, as well as Korea > 


2, APANs Increasing Seviet propage on the Japanese peace 
treaty further suggests that the this issue in the 
_ asar future and that one adjective © many 
nave been Go inject the Japanese question into gubsaquent discussions. 


USAF & DIA REVIEWS COMPLETED 
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3, SHUMA: Although there eré no indications of substantial military 
preparations for operations against Formosa. there has been & gont inu- 
ing flow of materiel into South china and the “hinese nave Linked 

their popular arive to purchase military equipment with she 

"7 {peration of Formosa." There are continuing reperts of en {norease 
an CCA¥ training activity in South and Central China » 4neluding 
‘gombined fighter and penber aix -ground training in the Shanghai area 
and heavy training activity in the Canton area- 

4, ‘INDOCHTMA: Although the reported movement of two Viet Minh divisions 

4nto Anna now appears erroneous, the expected wearming of Viet Minh 
regiments in this area suggests that an inoress® an Viet Mink activity 
sn Annan is to be expected. A report that the Viet Minh 308th 
Division is te be rearmed from China, thet Shine se eruck gsapanies 
have bees organized to supply the Viet Minh, and that the reil Line 
eo the Indochine porder is to be eompleted by ¢he end of July provide 
further evidence of gontinuing Chinese support of the Viet Hinh- 
Rrere is, however, no acceptable evidence that 6 Chinese goamunist 
invasion 18 jmmainent or shat CCF units 48 gueh are now operating in 
Indoshine 


5. GERMANY -AUSFRIA: There are no indications of signif ieant ehanges 
4n ¢he training oF disposition of soviet forees in Germany - Reports 
andicate that the recent influx ef Soviet troops inte Germany as 

exceeded departures by about 59,000 and that some 10,000 new troops 
nave arrived in Avetria and Hungary, but in view of further expected 
yeteases it ig too early to assess the overall effect on troop 
gtrength. Know rail preparations for the World Youth pestivel in 
Gerlin during August previde no indication te éate that the agsemDly 
ef rolling seck to Rove pertisipants 4a a cover for & possible 
groep povexent . 


6. SATELLETES: ‘The reliable sdentification of MIG-15's in the Poliah Air 
Foree and reports of the training of Rumanian air personnel in jet 
fighters is further avidence ef the supply cf Soviet jet aircraft » 

4inelwiing the first -line WIG-15, to the Satellites. An advance in 
galil-ups to ghe Czech Aray hes resulted in on estizated 20 ,00C 
4nereese in strength to 155,000, and yuneonf immed reports frea Rusenia 
andieate that & Gwo<slass 6811-UP may be under wey there > Evacuetions 
etong the Rumanien border adjacent to Yugoslevis apperently gor’? inue 
and the planned evacuation of Rumaniens as well @o minority groupe 
has been reported. a 


qo GRAN: Reports that Soviet troops along the Irenian border hare been 
reinforesd are net substantiated: whe Communist gyudeh Party 18 
deooming anereasingly active in demonstrations - 


g. USSR: fre Air Show in Moscow on 8 July was marked by an impressive 


‘display of net type aireraft dneluding the peototypes ef four new 
jot fignters and 9 new long-range bpomzer tentatively eonsidered to 
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be a heavy bomber. There were also indications that jet aircraft 


are possibly being developed for the Naval Air Force. The Air Show 


indiested that the Soviets are making further progress in aircraft 
development end that they are developing a variety of types of 
aircraft. 


CONCLUSIONS 


fhe Soviet Armed Forces in being are in an advanced state of readi- 
ness for war and could initiate offensive operations with no 
additional warning. Military and political indications are that 

the Communists intend to insist upen a solution of controversial 
problems strietly along lines which further Comaumist world objectives. 
There are no indications that the Soviets and their Communist allies, 
in pursuing their major objectives, intend necessarily to avoid 

future actions which might precipitate global hostilities. 


Political developments provide no indication of a modification of 
Communist? demands for a Korean settlement, and military preparations 
continue to point te a Communist intention to resume hostilities if 
they fail to secure their previously announced objectives by 
political means. 


There are no firm indications of Communist preparations for major 

military operations in the Par East outside the Korean theater in 

the ismediate future, but substantial Chinese Communist support of 
the Viet Minh continues. 


Available intelligence dces not indicate Soviet intentions to initiate 
hostilities in Europe or the Kear East in the immediate future. 

There are, however, sontinuing military and political indications 

of Soviet and Satellite preparations for war. Satellite ground and 
air capabilities continue steadily to increase and further progress 


in Soviet aircraft development is evident. 
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ANALYSIS OF INDICATIONS 


1. Indications of Intentions in the Far East. 
LE TOE CALI ee tas en serene dabenioeranasoneti entre eat, 
a. KOREA. 


. (1) Cease-fire Discussions. The Comaunists' propaganda and 
heir announced proposals at the cease-firn discussions 

have provided no indication that the Communists have 
modified their previous stand on n Korean suttlement or 
that they are prepared to make concessions. The Communist 
terms, as announced by the Peiping radio en 11 July, 
included three points: the Simulvansous cessation of all 
military action; the establishment of a military demarca- 
tion line along the 38th Paralle? and the withdrawal of 
all troops from a ten-kilometer sone on eithor side ef 
this line; and the withérawal of all foreign troops "in 
the shortest posaible time." _It is noteworthy that the 
Communist proposals not only made no mention of guarantees 
for the enforcement of the armistice but alse that they — 
Ssaume that the withdrawal of fereign troeps tsa militery 
and not s political question. Although it is possible that 
the Communists, in initial discussions, are making demands 
which they intend later to hedify, the uhele tone of their 
propaganda during the weelc portrayed the Communists as 
victors ard indicated that their objectiva in the Giscus~ 
“Sions was the withdrawal of UN forees. Broadcasts fron 
both Pyongyang end Peiping assorted in effect that the 
United States was being forced to suo for neace as the 
result of her military failure in Korea end Sine-Korean 
invincibility. The Moscow radio on 5 July quoted a North 
Korean newspaper article to the effect that the withdrawal 
Of foreign troops and the cessation of armed intervention 
by the U.S. in Korea would provide the neesssary conditions 
for the settlement of the Korean question and the establish- 
ment of peace in the Fer Bast. Ther: vore also suggestions 
that the Communists intend again te raise the question of 
Pormosa and the admission of Communist China to the UN in 
‘Subsequent discussions. A cable trantmitted to the UN by 
the North Korean Foreign Offiee on 7 July set forth a 
purported appeal of American and British Pw's calling for 
the withdraval of all foreign troops tron Korea, the 
eénclusion of a Pive-Power peace pact, the exposure of 
U8. atrocities in Korea, the withdravnl of all U.S. 
militery forces fron Formosa, and the odmission of Communist 
China to the UN. Despite a marked increase in cordiality 
by Soviet diplomats during the week, and the statements of. 
at least tyo Seviet officials that "peace” 4s te be 
achieved, Soviet-Comaunist propaganda aim actions previded 
mo Gvidence of a change in their objectives in Korea or a 
gemine desire to lessen world tensions. | 
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preparations are under way for a resumption of the offen- 
sive while reports from several sources Indicate that the 
build-up of Nerth Korean and Chinese Comaunist military 
strength is also continuing. The volume of southbound 
enemy vehiculer traffie is approaching that which has 
preeeded previous offensives, and a field estimate states 

that purely tactical considerations suggest the period 

of 15-25 July as the most likely for the resumption of the 

enemy offensive. Should the praesent negotiations be pre- 

tracted the most likely period for the resumption of offen- 

sive operations would be later, possibly as late as mid- 

August. In general, however, there has been a lessening of 

enemy activity in forward areas of the type which in the 

past has indicated an imminent offensive. One or two PW's 
have stated "the new offensive” is to begin on or about 

28 July, while some other reports have suggested its post - 

ponement until Auguat. Although the information ia not 

fully substantiated, reports of the past several weeks 

have indicated that substantial numbers of North Korean 

troops are still being trained in Nanchuria, and unconfirmed 

reports have mentioned the formation of two new North Korean 
corps and a new tank division equipped with 3500 T-34 tanks. 
fhe number of Soviet advisers with North Korean units 
reportedly has also increased, with units larger then 
battalions now said to have at least six Soviet officers a9 

"advisors." Although these reports suggest that the North 

Xerean Army is being built up to take over from the Chinese 

Communists, and at least one report has stated tha¢ Worth 

Korean forces will eventually displace the CCF, there are 

elso continuing indications of the flow of Chinese Comaunist 

reinforcements to Korea. According te a recent repert, 

the commenders of the Third and Fourth Field Army logistical 25X11 

ecamands informed General Peng Teh-huai on 30 June that 6 

otal of 80,000 new "volunteers" had been dispatched to 


25X1 


Other reports of the centinuing movement of 
troops towards cr into Korea include the statements of PW's 
that the 23th Army Group of ¢he Fourth Field Army is to 
participate in the next offensive, reports of the presence 
in Korea of uncommitted elements of the First Field Army. 
and a report thet 120,000 troops from the Firat, Second 
and Third Field Araies were toe be moved to the northeast 
border of China before the end of May. The entrance af 
Soviet troops into Korea and their presence in Manchuria 
@ontinwes to be reported. One PH recently hae claimed to. 
have seen seme 200 7-34 tanks in Manehuria cperated by 
Soviet troops: There is still no confirmation ef the 
presence of Soviet treops, other than advisers and AAA 
personnel, in either Manchuria of Korea. 
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(3) Aix. Following a period of relative inactivity early in 
the week (which was characterized by generally bad weather}, 
enemy jet fighters resumed operations on e considerable 
seaie. Approximately 50 MIG-15's were encountered on 7 July 
in the Sinuiju area; 75-80 MIG-15's and 20 aircraft deseribed 
as fype 15's (high-wing, swept-wing jet fighters) were 

, ‘ @nsountered on & July in the Pyongyang and Sinuiju area; 

and 4-8 MIQ-15's were encountered on 9 July in the Sinanju 

exea. Although the enemy iost 5 NIG's and had 4 others 
damaged, without damaging UN aircraft, he wes aggressive 
and his flying technique was desaribed as generally 
exeelient. The engagement near Pyongyang was the fourth 
Gime in twe weeks that enemy jets had attacked UN aircraft 
in that area. The sudden reavaption of large~scale enemy 
§e& sounter-air operations coinciding with prelininary 
eease-fire negotiations could be designed to impress the 
UB that the enemy is negotiating from a position of strength. 
IG is also possible that the enemy is utilizing this pericd 
of negotiations to commit the maximum number of pilots fer 
training and experience, a possibility which is strengthened 
by the apparent employment of Type 15 fets for the first 
Gime in considerable nuabers. According to a PEAF estimate, 
& peried of less than 30 days would probably be sufficient 
oe rehabilitate airfields in North Kerea and would permit 
the accommodation of « major portion ef aircrafé new in 
Manchuria. A cease-fire without guarantees against such 
activity could thus greetly enhance enemy sapabilities for 
woth defensive and offensive air activity against UN forces. 


unist Intentions. Sinse the Malik cease-fire 
op } nusber of reports have been received 
parperting to set ferth the resuits of various high-level 
Sine-Soviet conferences in Peiping. None of these reports 
has been substantiated and the details of the alleged 
Gecisions have shown considerable variation. In general, 
however, and despite ¢he numerous discrepancies, these 
Feparts have fairly consistently stated that a peimary 
ebjective of the cease-fire proposal was te gain tims for 
further Communist military preparations not only in Keree | 
tat alse possibly for action against other targets, 
ingluding Formosa, Japan, and Indechins. Various reports 
Inave eileged that if cease-fire discussions break dow, 
the “International Volunteer Army" will move into Koree. 
AG least two reports have stated thet a majes effort is to 
be Gevoted to preventing the signing of the Japanese pease 
treaty and that if this fails an attack on Japan is te be 
launched. A mid-Auguet date has been mentioned for « 
Chinese Communist attack on Parmesa 


25X1 
25X1 
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WELLS Various reporcs continue Go a] Legs 
cas Communist military preperations are being timed for 
sane further military action in late summer. One interest? ~- 


ing feature of several reports has been the elear suggestion 
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thet the cease-fire preposal was the result of prior 
Sino-Soviet conferences and that Chinese Communist 

Poreign Minister Chou En-lai possibly made a trip te Moscow 
during June. In contrast to most of the inforsation, 

there has been one report that the Seviet Government is 
definitely seeking peace in Korea and is even withholding 
military supplies and that the Chinese Communists, disturbed 
hy their heavy losses, are also anxious to bring hostilities 
So a close. 


b. JAPAN. The Mossow radio within the past week devoted considerable 
attention to the proposed Japanese peace treaty, thus further suggest - 
ing that the USSR intends to press the question in the near future end 
to follow up a Korean cease-fire with agitation for the inclusion of 
the Soviet Union and Comgunist China in Japenese peace treaty discussione. 
Soviet emphasis on this question centinues to suggest that the USSR 
regards the Japanese issue as the most important in the Far East and 
that one objective of the cease-fire proposal may have been to inject 
Japan into the diascuasions with the objective of postponing the tresty- 
The proposal for a Pive-Power Pact in the Far East sentinues €o be a 
favored theme in Communist propaganda but the USSR has not yet advanced 
such a proposal on an official level. 


@. CHINA. Despite some reports that the Chinese Coamunists may be 
planning late summer operations against Formosa, silitary informetion 
from South China does not indicate that any significant preparations for 
such action are under way. Reports of the past four weeks have indicated 
a@ continual flow of materiel intg South Chime, however, and a Chinese 
atatement for the first time has linked the donation campaign fer the 
purchase of military equipment with the "liberation of Formosa” as welt 
as the Kerean war. There are also continuing reports of an increase in 
Chinese Communist Air Force training activity in South and Central Chine. 


@. INDOCHINA. A report of last week that two Viet Minh divisions 
had moved inte northern Annam from Tonkin now appears to have been 
erroneous. An increase in Viet Minh activity in northern Annam is 
nevertheless to be expected, after the anticipated rearmenent of regular 
Viet Minh re ts in thet area. 
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Tumors that preparacioms are 
nder way for a Massive Invasien of sim ‘shina by the CCF appeer tea have 
5X1 heen primarily inspired by the Korean gease-fire negotiations. There 
_gontinues, meanwhile, to be a wide divergence of opinion regarding the 
nuaber of Chinese Comaunists nov operating in Indochina. The U.S. 
Military Attache in Saigon believes that there may be from 4500 to 
12,000 advisers bub that it is practically 4npessibie to coupute the 
numbers serving in disguise with the Viet Minh. Although CCF units 
sould be. infiltrated into "oenkin without immediate discovery» it is 
unlikely that they gould long remain widatested. 
2. Indieations of Intentions in Europe and the Near East- 
a. GERMANY -AUSTRIA - 
(2) Soviet Ground Forces. Soviet field training in Germany 
Continues on @osencially the same pattern as in 199C. 
Wo large-scale maneuvers GP any important changes in the 
. @isposition ef Soviet forces are reported. Four Givisions , 
ineluding the two tank division: previously reported ; 
remain in the Letslinger-Heide training area: Aa of the 
third week of June, small elements of at least eight 
divisions were reportedly in this area, but the bulk of 
these divisions were reliably reported raining elsewhere » 
and there is no indication that the assembly ef odé elenents 
ef thease divisions in el relleide is for other thea 
25X1 


(2) Proop Movements. Although it is too early to assess the 
overall effect of annual ¢lsss inductions on Seviet troop 
strength in Germany, observed troop movenents during the 
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sixty -dsy period ending 29 June 


_ arrived in the 


addition to 
1932 


guns and tanks, has 


Soviet Zone and that 
Frere is some andication, a8 ye% not 
members of the recentiy 
aneoming movement may have 
for the activation of new units. 
traing carrying bogh treops and equipment » 
been reported - 


AOR 9 1 T Ode’7 2R000400230012-1 
indicate that $1,000 have 
312,000 have departed. 
confirmed, that in 
conscripted class of 
ingiwded units or eedres 
fhe arrival of five 

dneluding AA 

In Austria the last 


shipment of Soviet recruits scheduled for Austria and 
Hungary peportedly arrived at the wilfleinsdort reception 


genger on 30 June. 


aggregates approximatel 
te garrisons in Hungery 
Fhe discharge of the 


assigned 
Austria. 


way in Germany, 


total arrivals over 
y 10,000, 


a 30-day period 
ef which about 40% were 
and the remainder to 
1927 oiase. already under 


has not been reliably reported in Austria 
but several secondary seurces claim that 


such discherge 


shipments will begin during Suly 


(3) 


Rail Preparations for Wortda Youth Featival- 
available to U.S. agent 25 


information 
in Gemany provides ne indica - 


tion that transportation plans for the World Youth Peativel. 


to ne held in Berlin during Auguas 
possible troop movement 
Geraany, fer the planre 
ge 


gates, show the seme 
Peatival last year> 


heavy rolling stock 
head railroad office 


a movement of over 
nerel pattern as for 
with Berlin aa the eonverging point. 
Pnexe is no evidence thet 
in the Seviet Zone have 
or reserve lecomotives, 
for the Zone has received 


are a cover for 4 

_ Rail assembly points throughout 
1,000 ,000 dele- 
the Whi¢suntide 


any of the Railroad Diractorates 
been alerted to assemble their 
or thet the 
any instruc- 


tions to order auch an assembly of atock a5 would be 
required for en extensive aoverent of treops and milzitery 


equipment - 


b>. SATELLITES - 


# 


(1) Rumenien and Polish Air Forees. There are gontinuing 


trainer eireraft (a2 well as 20 Type 
wearing Polish Air Forse merkings 
field, the 
that this fiyat-line jet has been assigned to 
reports continue to point to the 
further sovanent of Soviat jets 
¢raining of Rumanisn Air Poree 


Air Force. Meanwhile , 


willingness to provide 


insluding the MIG e15, to certain ef the 


ante Rumenia and te the 
fighters. 


‘Reporta of varying reliability heave gontinued to refer 
¢o mew sirfield gonstrustion in Rumania at various lees - 


tiens, ineluding 


Pitesti. 


Bucharest and the Constante 


; area, strengthening previous indications of construction 
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Rumania o 


Expansion of Satellite Armies. There 4s evidence of 
aeaslersted Gail-ups in beth. the Gzechoslevakian and 
Ruzeanien Agraies. As 1% now appears germtain thet the 
usvel augumn call-up in Czechoslovakia was advanced to 
this spring, the estimated atrength of the Ozeeh Army has 
been increased from 135,000 to 155,000, with part ov ali 
of four age groups new in servies. The advense in call-up 
of the new (1930) senscript class may de dasigned in part 
to lower the sensoription age to 19 or 20 in sesordance 
with the Defense Law of 1949. In Rumania, 

the remainder of the 193] clase 
in Constanta was * ed in April, while in two other 
gities the class of 1932 was either called to active duty 


er ordered te report for medical examinations in early 


spring. The sell-up of the 1932 Giass, if confirmed, 
would indicate the simultaneous congeription of the 1931 
and 1932 classes. Jn adcition, sone Rumanian reserves 


efficers previously considered unteliable were reportedly 


recalled te active duty during May along with @ Limited 
nunber of reservist soldiers up to age 35. The offieer 
recall would not be uncsual and provably was accomplished 
to permit training in Soviet weapons. in estimates sub- 
pitted recently by the U.S. Army Attaches in Hungary, 
Czecheslovakia, and Rumania on the status of the armies 

ef those Satellites, the following characteristics in ecamon 
were noted: (a} Sovietisation of equipment and tactical 
doctrine is being carried out; (b} the three countries are 
in the process ef expanding, or are planning to increase, 
their arey strength; {0} al] three Satellites need logistt- 
eal support from the USSR te ebtain maximwn efficiency; 
and (4) the armies of the three aro steadily approaching 2 
state of readiness for offensive aperations. 


Evacuation of Ruasnian Border. Evacuations along the 


Weatern Kwianian trentier with Yugoslavia spparentiy 
continue, with seme saports characterizing the evacuation 
ae partial and others as eonplete. Initial evacuees were 
minority groups and dissident peasants, but according te 
one unsonfisned report Rumanians have been warned that 
they will ba woved after minority groups are resettled: 
In addition, refugees have reported thet foreign nationals 
4n Bucharest have been notified to prepare te raturn to 
Sheir own sountries on 5 to 1é deyz' notice. In the 
absenes of any reliable evidence of wtmusual troep move - 
ments or of civil defense preparations in the border aren, 
Western cbaervers adhere to their original belie? that 


the evacuation pregram represents a long-tera security 
Heagure » 
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e. TRAN. There are no firm indieations to date of any reaction 
by Soviet grownd forees to the current Anglo-Iranian o11 dispute. 
Reports that Soviet troops along the Soviet-iranian border have been 
reinforced have not been substantiated, and one report identifying a 
new Soviet diviaion in the area is believed te have deen inspired by 


Internally, the Conmunist Tudeh 
GY F ing} bive, with reesent demonstrations attri - 
wate rei then beth | in Tehran ana aabela. 


3. Generel Indications of Soviet Intentions. 


AIR PORCH DISPLAY IN MOSCOW. The 8 July Air Show in Hoscow, 
demonatrating a total of 490 aircraft, was notable for the variety of 
airoraft types displayed, including helicopters, liaison airoreft, an 
amphibian, # ¢win-engine flying boat, a TU-7O transport modified for 
parachute operations, and a pessible new heavy Bomber. The demonstration 
ineluded six confirmed new types of alreraft, five probable new types 
and two modifications. Aitheugh Che Soviete appear to have adopted 
the MIG-15 es their stencard jet fighter-interceptor (at least for the 
resent) their continuing efforts to dewslop more advanced jet types 
were revealed uhen pratetypes of four new jet fighters were demonstrated. 
Three of the four vere swopt-wing types similar to the Types 16, 19 and 
22 displayed im the 1949 Air Show and could be further developments of 
thease aireraft. Am indication of further development of leng-renge 
bomber aiveraft was the sppearance of a new four-engine beaber, approxi- 
mately one-third larger than the T0-4, with tractor propellers. This 
ney type sireralt ia tentatively considered te he a heavy bomber. The 
ebservation ef 9 grey twin-jet alreraft suggests that seme units of 
the Soviet Navy are receiving jet aircraft. Over ell, the Air Show 
indicated that the Seviets are making further progress in airerart 
development, thet they are developing a variety of types of sircraft 
amd that attention possibly is being given te development of jet aircraft 


for the Favai Air Fleet. 
aa 4 
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